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I would like to hail the initiatives that KPC has launched in the 
fields of health, safety and environment. These initiatives, which 
lead to new projects daily, reflect the concern which the 
corporation pays to the environment; in addition, they epitomize 
the corporation’s commitment to corporate social responsibility 
and sustainable development in the Kuwaiti society.
We also cannot disregard the significant steps that KPC has taken 
in attempting to solve the traffic crisis from which the country 
suffers. In this regard, it holds conferences and seminars, as well 
as seeking the assistance and experience of international experts 
to solve this irksome crisis through allotting effective visions.
KPC further launched recently a project for recycling waste in the 
headquarters of the oil sector; this demonstrates the corporation’s 
keenness on bolstering its status in the fields that directly touch 
upon health, safety and environment. This initiative, made in 
collaboration with the Kuwait Institute for Scientific Research, is 
considered the core for a new beginning in HSE field to make the 
oil sector’s headquarters environmentally friendly. 
Due to the great concern that KPC and its subsidiaries pay to the 
environment, KPC World Newsletter’s editorial team has decided 
to highlight the efforts that Kuwait Oil Company (KOC) has put 
forth in this field through sponsoring the Al-Abdaliya Reserve 
project, which is located on nearly one million square meters. 
This issue includes also a number of prominent topics among 
which is an interview with Mr. Abdulnasser Al-Fulaij, Deputy 
Managing Director for Operations at KUFPEC, who underlined 
the company’s future vision. In addition, it includes a study on 
shale oil and energy security conducted by Mr. Mohammed Al-
Shatti, Manager Coordination and Follow-up at the office of 
Deputy Chairman and CEO.
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Kuwait Foreign Petroleum Exploration Company (KUFPEC) is considered a key partner in achieving the 
KPC 2030 strategy, which aims to increase Kuwait’s production of crude oil to 4 million bpd. KUFPEC shoul-
ders the responsibility of undertaking overseas investments and diligently seeks profitable and safe partner-
ships, regionally and internationally, through KPC offices all over the world.

Abdulnasser Al-Fulaij: 
KUFPEC operations are 
prosperous in Australia

To learn more about KUFPEC’s 
latest projects and future plans, 
KPC World Newsletter recently in-
terviewed Abdulnasser Al-Fulaij, 
Deputy Managing Director of West 
Operations at KUFPEC.  Al-Fulaij 
clarified that the company’s fu-
ture vision is aimed at producing 
200,000 bpd from equivalent oil by 
2020, through its overseas activi-
ties, especially from the Far East, 
Vietnam, Malaysia, Indonesia, and 
countries of the Middle East, such 
as Egypt, Tunisia, Yemen and Syria. 
In addition to this are our operations 
in Pakistan, Tunisia, North Sea and 
countries of West Africa. 

Confirming KUFPEC is keen on 
launching profitable investments 
wherever there is good opportunity, 
Al-Fulaij said the company seeks 
to acquire new opportunities in 
several countries, including in Eu-
rope as well as in North and South 
America.

Al-Fulaij further added that KUF-
PEC currently pays special at-
tention to Australia, as it has a 35 
percent share in the marine con-

cessions with the American Abaci 
Company, which is in charge of de-
veloping two natural gas fields in 
the Western Australia. Additionally, 
in 2012, KUFPEC achieved sev-
eral accomplishments in Australia 
such as signing the final decision 
of developing Wheatstone Project 
for Liquefied Gas, which is being 
executed in west Australia and the 
Natuna Gas Field Project in Indone-
sia where production has been con-
tinuously increasing. In addition, 
KUFPEC has managed to success-
fully increase its reserves from its 
reservoirs.

Al-Fulaij went on to say that the 
company’s operations in Pakistan 
have also returned profitable reve-
nues. He indicated that the Kuwaiti-
Pakistani bilateral relations are 
deep-rooted since the 1980s when 
the company explored the first gas 
field there. He added that KUFPEC 
operations in Pakistan have become 
more prosperous as the company 
possesses shares in eight huge oil 
projects in Pakistan.

Al-Fulaij pointed out that KPC has 

recently signed a memorandum of 
understanding to underpin the joint 
oil collaboration with Pakistan; in 
addition, KUFPEC has signed a let-
ter of intent with Pakistan’s Ministry 
of Petroleum and Natural Resources 
through which the company will be 
able to hold and operate the Jati Pe-
troleum Sector which is located in 
the Southern-West of Paden Field 
whose area is nearly 2.488 square 
kilometers and is rich with hydro-
carbon substances. 

As for the company’s operations in 
a number of other countries which 
are currently witnessing political 
unrest, Al-Fulaij said the company 
mainly participates in oil explora-
tions in Egypt and a number of oth-
er countries in the Middle East. He 
indicated that KUFPEC diligently 
seeks to increase its share in the pe-
troleum exploration field in Egypt.

Al-Fulaij further added that the po-
litical unrest negatively influences 
the economic and financial affairs 
of any institution; yet, KUFPEC was 
not influenced by such crises thanks 
to its operator, who is in charge of 
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managing the operations of produc-
tion and management.

On the nature of investments that at-
tract KUFPEC, Al-Fulaij made clear 
that the company espouses a policy 
based on the principle of investing 
in lucrative opportunities. KUFPEC 
aims to optimize its capital, which 
increased from KD 200 million to 
KD1.2 billion, to meet the its strate-
gic goals that ultimately serves the 
good of the Kuwaiti economy.

With regard to the company’s deci-
sion to relinquish some projects, he 
said the company continuously re-
views its business and takes appro-
priate decision on whether to con-
tinue or give up projects that it has 
undertaken. For example, it decided 
to give up projects in Australia, 
Philippines, Bahrain, Yemen and 
Egypt as they were not in line with 
KPC 2030 strategic directions. 

Al-Fulaij added the company is 
searching for better investment op-
portunities in these countries and in 
other places with the help of its re-

gional offices in a number of coun-
tries like Indonesia, Australia, Tuni-
sia, Pakistan and Egypt.

Asked about exploration plans and 
the mechanism of successfully ful-
filling the prospects from its invest-
ments, Al-Fulaij pointed out that 
KUFPEC adopts special criteria in 
its dealings with overseas clients. 
These criteria are based on certain 
principles that start with detailed 
negotiations with concerned au-
thorities on the proposed project; 
followed by getting an interna-
tional partner, such as an executive 
contractor, in order to get the best 
results and then settling the proce-
dures of receiving the project and 
dealing with the foreign partner.

Al-Fulaij further clarified that 
KUFPEC prefers entering projects 

and fields that are already explored, 
which means they could be turned 
into productive revenue sources 
rapidly. Also there were other proj-
ects in which KUFPEC becomes 
the operator of the project, such as 
“Jati” project in Pakistan.

On the company’s activities and 
its budget, Al-Fulaij indicated that 
KUFPEC’s budget in 2012 was $2.5 
billion, and he affirmed that the 
company had allotted this budget for 
its new projects and investment op-
portunities within the coming phase. 
He went on to clarify that KUPEC’s 
major projects cost nearly $1 bil-
lion, while the budget for Explora-
tion Sector was estimated at around 
$200 million; thus, the gross cost 
of KUFPEC business in 2012 was 
nearly $3.7 billion for all sectors.

Al-Fulaij concluded by saying that 
KUFPEC’s current projects raise 
75,000 bpd from equivalent oil and 
the company was seeking to in-
crease this amount to 80,000 bpd by 
the middle of the current year.

Getting the opportunity 
of holding and operating 

Jati sectors underpins our 
functions in Pakistan
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Bader Al-Khashti: 
Securing KOTC fleet is 
a strategic goal to meet 

KPC’s international 
obligations

Piracy jeopardizes international 
maritime transport companies

The fleet of Kuwait Oil Tanker Company (KOTC) 
is the strategic cover which enables Kuwait Petro-
leum Corporation (KPC) to meet its obligations 
and deliver oil and its derivatives to clients all over 
the world. Therefore, KOTC spares no effort in se-
curing its ships and freight from any danger that 
might jeopardize the smooth and secure maritime 
transport. Political unrest in many parts of the 
world, especially countries along the coast, have 
led to the phenomena of piracy that has endan-
gered the international maritime transport.

To avoid the dangers which sur-
round its maritime transport,  KPC 
and KOTC have taken a number 
of decisions and precautionary 
measures to secure its oil supplies 
and ensure the fulfillment of its 
overseas obligations  that under-
pin the trust of their clients.

To learn more about these deci-
sions and procedures, includ-
ing the step of providing KOTC 
fleet with armed guards on-board 
its vessels, KPC World Newslet-
ter interviewed Mr. Bader Al-
Khashti, Managing Director and 

Chairman of the Board of Direc-
tors at KOTC.

Al-Khashti said oil tankers are 
jeopardized by several dangers, 
including the danger of marine pi-

racy, which has clearly increased 
since 2007-2008. Sea piracy had 
spread over a wide area and they 
began disrupting the safe passage 
of oil tankers and commercial 
ships.

Following recurrent marine piracy 
activities, KOTC has taken several 
precautionary measures to protect 
its marine fleets, including using 
hot water sprays and barbed wires 
on deck. However, after the expo-
nential increase in the number of 
piracy incidents and in its sphere 
of operations, several countries 

Piracy operations 
committed on sea 

and air 
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decided to use armed guards on-
board to confront such dangers, 
resulting in the death of certain 
individuals. This forced the Inter-
national Maritime Organization to 
review its laws, which had earlier 
prevented commercial ships from 
having armed personnel on board. 
The marine authority then decided 
to allow tanker owners and owner 
of the flag under which the tanker 
is plying, to employ armed mari-
time security on-board their ves-
sels. 

Securing Kuwait’s tankers

Al-Khashti clarified that the cost 
of insuring the oil tankers has ap-

preciably decreased after recruit-
ing armed guards on the tankers. 
He added that this step has also re-
duced the risk of attacks by pirates. 
In addition, international statis-
tics show that the secured tankers 
were less likely to be hijacked by 

pirates; whereas unsecured ones 
were more likely to be confronted 
by piracy operations. 

Adding that the secured tankers 
emit warnings when there is an 
attempt to hijack it, Al-Khashti 
said that this made the pirates real-
ize that the tanker is protected by 
guards and is capable of defending 
itself and accordingly they decide 
not to attack it. 

Al-Khashti affirmed that providing 
Kuwaiti tankers with guards was 
proposed for its efficiency in se-
curing the tanker. When the danger 
of piracy increased, the company 
coordinated with Ministry of Com-

We continuously 
collaborate with the 

navy to secure KOTC 
fleet
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munications to license such securi-
ty guards on board KOTC tankers. 
In this regard, the company coop-
erates with Kuwaiti Marine Forces 
and Ministry of Foreign Affairs to 
provide the most appropriate ways 
of protecting the Kuwaiti tankers.

Seasons of piracy

With regard to political stability 
in Somali and the impacts of this 
stability on piracy operations, Al-
Khashti clarified that such stability 
cannot be generalized completely, 
as the operations of piracy have 
certain seasons in which they reach 
their climax and decline in other 
seasons, especially during the two 
or three months of bad weather 
which causes rough seas and ham-
per piracy operations. 

He further stated that a large num-
ber of countries have applied the 

system of providing ships with 
armed guards, including several 
GCC countries which took the ini-
tiative before Kuwait. Therefore, 
KOTC conducted several studies 
and visits to the countries which 
employ armed guards to under-
stand their experience and enable 
the company to allot a precise and 
efficient system to guard its ships 
and tankers.

Multiple challenges

In the same context, Mr. Qahtan 
Al-Abdulkarim, Manager of Ma-
rine Department, which is affiliat-
ed to International Marketing Sec-
tor at KPC, said the corporation 
has confronted several challenges 
in overcoming the danger of pi-
racy, which was a natural result of 
the political unrest in some marine 
areas of the world. Moreover, the 
increased and sophisticated nature 
of marine piracy had represented 
an additional challenge for KPC as 
it jeopardized vessels in the Gulf 
of Aden, North Africa, along the 
Somali coastline, and even wid-
er areas in the Indian Ocean and 
Southeast Asia as well as the Gulf 
of Oman and Al-Fujaira. This di-
rectly endangered the supply of es-
sential oil to the global market and 
negatively influenced the security 

Qahtan Al-Abdulkarim: 
Marine piracy 

represents actual 
hazard

Guards on-board are 
allowed to secure tankers 
which hoist the Kuwaiti 

flag in coordination 
with Communications 

Ministry
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of countries and the international 
economy.

“The exporting countries and own-
ers of ships cannot confront the 
danger of piracy on their own, and 
unless the international commu-
nity increases its efforts, the dan-
ger of marine piracy will increase. 
Therefore, they should collaborate 
intensively to provide deterrent 
protection against such crimes 
through approving protocols of 
cooperation and treaties as well as 
criminal laws to control this nega-
tive phenomenon.” 

As for the precautionary proce-
dures which the corporation has 
taken to avoid marine piracy oper-
ations, Al-Abdulkarim said Marine 
Department has signed contracts 
of marine transport with interna-
tional owners of ships to provide 
armed protection for the tanker; 

the matter helped trim down the 
attempts of piracy on the Kuwaiti 
oil exports and reduce the costs of 
insurance on such cargoes. 

Al-Abdulkarim added, “Finally, I 
would like to thank our colleagues 
in KOTC for their diligent efforts 
exerted in this regard as they have 
recently armed the fleet; the matter 
will increase the operational per-
centage of the Kuwaiti fleet.” 

We’ve conducted 
several studies and paid 
visits to many countries 
to recognize the systems 

of securing tankers
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Kuwait National Petroleum Company (KNPC) has adopted a number of social and environmental initia-
tives aimed at underscoring the company’s image and that of the entire oil sector. In addition, it spares 
no effort in carrying out projects and development plans that upgrade and improve the efficiency of its 
utilities based on important health, safety and environment criteria. In line with this policy, KNPC has 
recently taken the initiative of updating its industrial waste water treating utilities at its refineries. This 
initiative has led to the reduction of 80 percent pollutants from industrial waste waters of the refineries.

To learn more about the initiative 
and the company’s environment 
plans, KPC World Newsletter in-
terviewed Bakhit Al-Rashidi, Dep-
uty Chairman and Deputy Manag-
ing Director of Planning and Local 
Marketing at KNPC. 

Al-Rashidi began the interview by 
saying that as part of its develop-
ment plans KNPC adopted a proj-
ect to upgrade all its industrial 
waste water treating utilities. This 
project is considered among the 
most important projects that the 
company has recently implement-
ed in Mina Al-Ahmadi and Mina 
Abdullah Refineries, as it not only 
improves existing utilities, but also 
establishes new ones in accordance 
with international and local envi-
ronmental criteria and bylaws. 

On the difference between the old 
units of treatment and their new 
counterparts, Al-Rashidi clarified 

that the old units were capable of 
treating only a limited quantity of 
waste water and then discharging 
them into the waters of the Gulf. 
The new treatment involves re-
moving oil from the waste water 
and then mixing it with sea water 
before reducing its temperature 
through refrigeration. This proj-
ect of treating the industrial waste 
water from Mina Al-Ahmadi and 
Mina Abdullah refineries was car-
ried out by Fluor Consulting Com-
pany, which conducted the initial 

feasibility studies and primary 
engineering designs, while Al-
Ahmadiya Construction Company 
was responsible for implementing 
the construction work. 

The latest international technolo-
gies were applied in this project 
and were based on the production 
capacity of concerned refineries, 
with operational units designed for 
4,000 gallons per minute at Mina 
Abdullah Refinery and 3,600 gal-
lons per minute in Mina Al-Ahma-
di Refinery.

Elaborating on the key goals of 
the project, Al-Rashidi said the 
project is aimed at improving the 
capability of existing industrial 
waste-water treating utilities, so as 
to enhance the separation and re-
cycling of waste-water flows, and 
establishing new utilities in Mina 
Al-Ahmadi and Mina Abdullah re-
fineries to recycle industrial waste-

Bakhit Al-Rashidi: 
Updating the utilities of treating 
industrial waste water helps re-
duce 80 percent of pollutants 

The treated industrial 
waste water has been 

used in a number of oil 
industry operations and 

in  irrigation
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water before discharging them to 
the sea. 

Al-Rashidi clarified that the proj-
ect, with an estimated cost of KD 
59.26 million, consisted of: tanks 
to receive the industrial waste wa-
ter coming from the various opera-
tional units – this water contains 
chemical substances like soda; fil-
ters to purify the water; refrigerat-
ing tower to reduce the temperature 
of water to less than 32 Celsius in 
order to maintain microorganisms 
used in biological treatments be-
fore discharging them to the sea. 
Added to this is a unit to treat gas 
and to separate the gases associ-
ated with industrial waste water, 
as well as a separate unit to treat 
precipitates resulting from previ-
ous operations.

Asked about the results gained 
from implementing this project, 
Al-Rashidi said this project is con-

sidered among the pioneering ones 
on the environmental level and has 
led to positive results, including 
the reduction of pollutants like oil, 
phenol and H2S by nearly 80 per-
cent and reducing planktons by 50 
percent.

Al-Rashidi clarified that previ-
ously the process of treating indus-
trial waste water was carried out 
in several phases. The first phase 
traditionally used open pools that 
contained barriers which reduced 

the flow of water to help in the 
separation of oil and water. The 
second phase involved injecting air 
into tanks to form bubbles which 
helped carry the oil up and sepa-
rate it from water with the help of 
specialized units and then in the 
third phase the treated water was 
mixed with cold seawater before 
disposing it into the sea.

There are some plans aimed at 
benefitting from the clean water 
resulting from such treatments. 
For example, Kuwait Oil Company 
took a sample to study the possibil-
ity of using such water in injecting 
oil wells. This would result in sub-
stantial saving of fresh water which 
is currently used for this purpose. 
Moreover, KNPC will recycle the 

KNPC plans to establish 
a number of utilities to 
support the project of 

updating the utilities of 
treated water
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Parameters MAA MAB & SHU

Capacity: Normal  (m3/hr) 514   (2300 gpm) 766   (3400 gpm)

Capacity: Max.     (m3/hr) 818   (3600 gpm) 990   (4357 gpm)

Date of commissioning 5th June 2012 16th Oct. 2011

Overall quality as per KEPA norms
pH
Oil content, max. (ppm)
BOD, max. (ppm)
COD, max. (ppm)
Sulphide, max. (ppm)

6 to 8
10
30
200
0.5

treated water in various operational 
processes inside the refinery. Ad-
ditionally, the treated water will be 
used for irrigation in agricultural 
fields; thus, this treated water can 
help build a green line to protect 
the environment.

Al-Rasheei pointed out that the ac-

tual implementation of the project 
started in 2009; in addition, several 
pilot trials were conducted in 2011 
and 2012, stressing the quality of 
water flowing from KNPC refiner-
ies was very good compared to the 
previous results. These results are 
shown as follows:

The design of the new 
refinery includes a unit for 
treating industrial waste 

water as per international 
criteria 
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Al-Rashidi further pointed out that 
KNPC has allotted a future vi-
sion for the additional phases of 
the project to improve the qual-
ity of the treated industrial water 
through disposing of the solid and 
heavy waste. The company is also 
planning to establish a new sup-
port project to dispose of the treat-
ed water for long distances on the 
Gulf coast as per the laws of En-
vironment Public Authority (EPA) 
which necessitates disposing of 
such water 500 meters far away 
from the coast.

With regard to KNPC’s future 
plans concerning HSE projects, 
Al-Rashidi emphasized the com-
pany spares no effort to carry out 
any projects or development plans 
that underpin the concept of health, 
safety and environment. This stems 
from the company’s policy aimed 
at preserving the health and safety 
of its personnel, the entire society 

and the Kuwaiti environment. Ac-
cordingly, the company has taken 
part in several environmental ini-
tiatives such as Kuwait’s green 
project, which helps to strengthen 
Kuwaiti water resources and in us-
ing treated water for limited agri-
cultural irrigation purposes.

On the fourth refinery project and 
the possibility of implementing the 
project of treating the industrial 

water there, Al-Rashidi affirmed 
that treating industrial waste wa-
ter is in line with the environment 
goals of the fourth refinery project 
which is aimed at providing the lo-
cal and international markets with 
oil products of low sulfur content 
besides providing power stations 
in Kuwait with fuel of low sulfur 
content.

Al-Rashidi added that the new re-
finery project has been provided 
with an extensive design that takes 
into account reducing the quantity 
of industrial waste water from the 
refinery’s operations, recycling it 
and utilizing it for several opera-
tions, including firefighting and 
in irrigating agricultural fields in 
the neighboring area of Al-Zour. 
He further said the unit for treat-
ing industrial drainage in the new 
refinery will capture, transport and 
treat the waste water as per EPA 
criteria.

The treatment utilities 
help reduce costs and 
preserve environment
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Kuwait National Petroleum Company (KNPC) received a boost in its steady progress towards achieving a 
quantum leap in refining, when it won approval from the Supreme Petroleum Council (SPC) to implement 
the new refinery project. The SPC decision has strategic dimensions as the new refinery project is con-
sidered a key goal for KPC and KNPC in their attempt to significantly increase Kuwait’s refining capac-
ity. The project is also being designed and implemented as per international standards on environmental 
protection.

To learn more about the project and 
its importance for Kuwait, KPC 
World Newsletter interviewed 
Khalid Anwar Al-Awadhi, Man-
ager of New Refinery Project at 
KNPC, who affirmed that the new 

refinery project is one of the most 
significant projects which KPC has 
allotted in its 2030 strategy. In ad-
dition, the project has also consid-
erable environmental dimensions 
as it will help protect the environ-

ment. He clarified the new refinery 
will be located in Al-Zour area next 
to Al-Zour Power Station; in addi-
tion, it will have a marine outlet in 
the north to reach marine utilities 
affiliated to the refinery.

It will include a maritime outlet to ease reaching its marine utilities 

Khalid Anwar Al-Awadhi:
The new refinery is tasked with fulfill-
ing 4 key goals among 2030 strategy
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Al-Awadhi indicated the project 
has a number of strategic goals 
among which are:

Firstly: To increase the state’s re-
fining capacity to 1.415 million 
bpd; 43 percent of which will be 
achieved by the new refinery.

Secondly: To provide 225,000 bpd 
of low sulfur fuel oil as an econom-
ical and environmentally friendly 
fuel for the power stations. This 
will reduce the environmentally 
hazardous emissions that result 
from flaring gases.

Thirdly: To provide an economi-
cally viable outlet for refining all 
kinds of heavy oil extracted from 
Kuwaiti wells in the coming years 
as this new refinery will have the 
ability to process different kinds of 
Kuwaiti oils at the same time.

Fourthly: To achieve integration 
among Kuwait’s refineries and 
achieve an added value for Ku-
wait’s oil resource. Once com-
pleted, the Clean Fuels Project will 
enable Mina Abdullah Refinery to 
refine 454,000 bpd, while Mina Al-
Ahmadi will be able to increase its 

refining capacity to 346,000 bpd, 
in addition to producing 340,000 
bpd as derivative products.

Coping with development

Speaking about the changes intro-
duced and the financial differences 
between the previous and the cur-
rent projects, Al-Awadhi clarified 
that refinery technology is unlike 
electronics which witnesses rapid 
changes and development. None-
theless, KNPC has already signed 
five contracts with technological 
companies that are valid until the 
operational phase of the refinery. 
These contracts ensure that the de-
sign and specification of industrial 
units already bought by KNPC re-
main abreast of all technological 
developments and improvements. 

“I would like to confirm that the 
percentage of changes is very mi-

nor and it can be included peri-
odically during ongoing work. For 
example, we have reviewed and 
updated the project’s specifica-
tions, which are known as “Shell 
DEP” from Issuance No. 20 that 
was valid in 2004, to Issuance No. 
32 and 33. Moreover, we are up-
dating the specifications of some 
reactors; however, such changes 
will not lead to substantial hike in 
the prices of the industrial units,” 
noted Al-Awadhi.

With reference to the steps which 
will be taken in the coming phase 
and the date of floating the proj-
ect’s tender, Al-Awadhi said, “Af-
ter receiving approval from SPC 
in February 2012, we immediately 
set about preparing the tender to 
reclaim the project’s site, which is 
weak and salty. The tender aims to 
level and reinforce the site to avoid 
invasion by seawater; even though 
the probability of such an occur-
rence is rare, we need to be pro-
tected against any eventuality. The 
site preparation requires precision 
in the study and research process 
along with effective techniques 

We prepare the 
project’s site and 
rehabilitate key 

contractors
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to treat the soil, which in turn in-
volves dredging large amounts of 
sand from the sea.”

“In fact, we are always in touch 
with Environment Public Author-
ity (EPA) to identify the ways of 
removing sand from the sea and 
transporting it to the refinery’s 
site. It is also worth noting that an 
operation to renovate space for the 
contractors was launched on 30 
December, 2012. We also coordi-
nate with the new consultant of the 
project to form a multiple team of 
experienced consultants to carry 
out the required tasks efficiently 
and as per the scheduled time of 
the project.”

It is worth mentioning that several 
other tenders have been floated 
such as the Automation System 

tender, which is considered the 
pulsing heart of the refinery. This 
tender will enable the company to 
identify the winner that will design 
and import the remote control sys-
tems and emergency systems.

Budget of the project

Asked about the proposed budget 
of the project, Al-Awadhi clari-
fied that since 2007, KD4 billion 
has been allotted for the project, 
including the costs of 36 huge re-
actors, which have already been 
bought; 6 thermal hinges, the costs 

of insurance, investment and de-
sign activities, and the expenses of 
the company’s team of contractors 
since 2004 until February 2012. 
Add to this is the cost of invest-
ment contracts and other related 
activities. 

It is mentioned that the project 
is scheduled to be completed by 
2018.

With regard to the dates of the 
actual constructional activities in 
the project, Al-Awadhi said that in 
addition to a number of electrical 
works, a contract is currently un-
derway to build a cement wall be-
tween the site of the new refinery 
and the Northern Al-Zour Power 
Station. More related tenders are 
expected to be floated in the near 
future.

Intensive activities will 
be carried out within 
the coming 7 months
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Commenting on the feasibility of 
the new refinery, Al-Awadhi said, 
“We should realize that the prof-
its of the refineries are marginal 
in general as they depend on the 
international prices of oil and on 
the supply and demand. In fact, the 
goal of establishing the refinery 
is aimed at achieving integration 
among existing refineries. This 
substantial role has positioned the 
refinery as a project of strategic, 
rather than financial, importance 
to the state. Therefore, when talk-
ing about the project’s feasibility, 
we should overcome the concept of 
the financial revenues and the in-
vestment revenue and instead con-
centrate on the importance of the 
positive impact of the new refinery 

on the general economy of Kuwait. 
Thanks to the new refinery, Kuwait 
which currently uses crude oil and 
gas, as well as fuel oil with high 
sulfur content to fuel its power sta-
tions will be able to optimize the 
crude oil and gas which have big 
investment revenues. 

Also, once the new refinery comes 
into service, Al-Ahmadi refinery 

will stop supplying high sulfur fuel 
to power stations. Instead, Al-Ah-
madi refinery will produce other 
products of high investment rev-
enue. This integration among the 
existing refineries and the new re-
finery will achieve the highest pos-
sible revenue for Kuwait.

On the other hand, there is another 
aspect to the new refinery based on 
the environmental side, as the new 
refinery will produce fuel oil with 
low sulfur instead of the fuel oil of 
high sulfur, which is currently being 
produced. This will help improve 
the quality of air in Kuwait and this 
in turn will reduce several diseases 
and improve the general health of 
people and reduce the amount of 
medicine given to patients. 

   

The project’s budget 
worth KD4 billion, it 
was approved in 2007
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Kuwait Petroleum Corporation 
has adopted clear policies to 
achieve its 2030 strategy, which 
is aimed at increasing produc-
tivity to 4 million bpd, through 
executing a number of vital proj-
ects, including the project to de-
velop the marine utilities. 

To learn more about the project 
and the steps taken to implement 
it, KPC World interviewed Ahmad 

Mohammed Al-Rushaid, Deputy 
Managing Director of West Kuwait 
at Kuwait Oil Company (KOC). 
Clarifying that the company had 

carried out several projects with-
in the past few years, Al-Rushaid 
added that one of those projects 
was for developing export facili-
ties through increasing the capac-
ity for storing crude oil prior to its 
export.

As part of this project new storage 
tanks were built in the north and 
south tank farms for crude oil. In 
addition, four rotary berths to ex-

Ahmad Al-Rushaid:
Marine utilities to be devel-
oped as per 2030 strategy

KPC has allotted 
KD250 million for 

development operations
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port crude oil through the sea have 
been built. 

Al-Rushaid added the company has 
decided to develop its marine fa-
cilities in line with the increase in 
export capacity, which is expected 
to reach 3 million bpd, and the pro-
jected hike in export of other oil 
products from KPC subsidiaries.

The project of developing marine 
utilities is divided into two sections:

The first section is the civil work, 
which includes establishing a new 
port for small boats next to the 
north pier in Abu Halifa area to 

accommodate nearly 70 percent 
of the company’s fleet. It includes 
administrative buildings, shops 
for maintenance, a tower for man-
aging the marine operations and 
other buildings such as a training 
Center having a multi-purpose hall 
and other facilities.

This phase will also include devel-
oping and expanding the current 
port for  small boats in the south 

Mina Al-Zour port is 
key element in KOC’s 

future plans
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of Mina Al-Ahmadi, which will in-
clude a crane of 3,000 ton capac-
ity.

The second section is related to 
“Building the marine fleet”:

This phase is aimed at building 
new marine equipment, including 
9 locomotives with capacity of 80 
tons, 5 locomotives with capacity 
of 50 tons, 10 boats with capacity 
of 30 passengers and speed of 24 
knots, 6 boats for anchoring with 

capacity of 19 tons and speed of 11 
knots, and 4 boats with capacity of 
20 tons and speed of 10 knots. 

The fleet including its various ma-
rine pieces will be equipped with 
the latest functional systems to 
manage the operations of the com-
pany and the oil sector, including 
the operations of anchoring and 
moving ships from piers; in addi-
tion to transporting employees and 
controlling any marine oil pollu-
tion and fires that could flare up 
in the marine oil installations. This 
project is expected to be completed 
by fiscal year 2015 -16.

The development plan 
includes building a 

marine fleet to serve 
the sector’s marine 

operations
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Regarding the strategic criteria 
allotted by KOC for harbors, Al-
Rushaid said the project of the 
fourth refinery tops the 2030 strat-
egy. However, once the execution 
of the project commences, Ku-
wait National Petroleum Company 
(KNPC) will have to build a new 
harbor. In addition, KOC will be 
in charge of managing the marine 
operations after completing the 
project. KOC is also conducting a 
study to develop and build Al-Zour 
Port which is considered a key ele-
ment in future plans.

Asked about the future plans allot-
ted to develop the marine harbors, 

Al-Rushaid said that KOC has dili-
gently sought to develop its marine 
utilities since 2006; in addition, it 
has referred its future plans allotted 
in this regard to the higher adminis-
tration as per the requirements and 
the strategy of the company.

It is worth mentioning that the stage 
of selecting contractors has passed 
a number of important phases, in-
cluding the step to allocate techni-
cal specifications for each project. 
This will be followed by the phase 
of floating tenders and offering 
them to the winners. 

Understanding the importance of the 
marine sector to its business, KOC 
has created a number of marine op-
erations that have been assigned 
with the responsibility of running 
these marine businesses, which was 
previously in the hands of other 
groups; this is expected to provide 
better performances in all fields.

The area of the current 
harbor of small boats 

will be expanded three 
times 
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The primary results of the steam 
flood pilot project, which Kuwait 
Gulf Oil Company (KGOC) con-
ducted in the Divided Zone in Wa-
fra, indicate that the technique of 
steam injection into wells has led 
to an increase in rate of heavy oil 
production from the Eocene bed. 
These successful results have en-
couraged the company to imple-
ment this process on a wider scale 
in all its oilfields in the Divided 
Zone.

To learn more about the project, its 
importance and feasibility study, 
KPC World Newsletter interviewed 
Eng. Anwar Al-Naar, Team Leader 
LSD Operations at KGOC. “The 
company is currently applying highly 
developed techniques in the thermal 
field, with steam flooding promising 
to release huge quantities of heavy 
oil reserves that are available in 
carboniferous layers in the Divided 
Zone in Wafra,” said Al-Naar at the 
onset of the interview.

Indicating the cost of this experimen-
tal project is estimated to be around 
$340 million, he said the results of 
steam flooding are considered the 
final tests in a series of experiments 

conducted over the past decade in 
which the company assessed the 
technical and economic feasibility 
of increasing production from the 
carboniferous heavy oil reserves 
called “Eocene Reservoir 1”.

Al-Naar clarified that the project was 
commissioned on an experimental 
basis in June 2009, adding the exper-
iment in steam flooding was based 
on injecting steam through injector 
wells. The steam heats the heavy oil 
and reduces its viscosity allowing it 
to be easily extracted from produc-
tion wells in a vertical manner.

Disclosing the first and second Eo-
cene reservoirs together contain 
over 15 billion barrels of heavy oil, 
whose consistency is 14-20 degree 
as per the criterion of American Pe-

troleum Institute, Al-Naar indicated 
the success achieved through the 
steam flooding experiment in “Eo-
cene Reservoir 1” encouraged them 
to implement it in the second Eocene 
Reservoir and in the Maestrichtain 
reservoir, which is estimated to hold 
over 10 billion barrels of oil.  

On the project and its reactions on 
KPC’s subsidiaries, Al-Naar clari-
fied that KGOC has selected the 
process of steam injection to in-
crease oil production from the Eo-
cene reservoir 1 due to its economic 
feasibility and the fact that the rate 
of extraction reaches as high as 50-
80 percent, compared to the ordinary 
extraction processes which reach 10 
percent and water flooding which 
can reach an extraction rate of 25 
percent.

Steam flooding is considered the 
third project among a series of ex-
perimental phases that accompanied 
the small experimental project which 
the company approved in 2006. Add-
ed to this was a set of tests conducted 
in late 1990s which encouraged the 
company to take serious steps in this 
domain.

Anwar Al-Naar:
The entire world eagerly 
awaits the results of our 
experience

Success of our 
experience will 

emphasize Kuwait’s 
leadership in heavy oil 

industry
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Al-Naar added that the wells of the 
project have been established on 2.5 
acres of land in the shape of five re-
served points. In other words, there 
are five producing wells and injector 
wells in the middle in an area of 40 
acres. Added to this are 25 produc-
ing wells.

The experimental project included 16 
injector wells and 16 wells through 
which the reservoir is monitored. As 
the project is allotted in an undevel-
oped area among Al-Wafra field, it 
was necessary to drill new wells and 
establish a new infrastructure and 
external installations.

It is noteworthy that the project is 
considered the first of its kind in the 
world; therefore, all countries across 
the world are eagerly awaiting the 
results of this experience which is 
expected to create technical revolu-
tion in the oil industry once positive 
results have been achieved and this 
will lead to huge economic feasibili-
ty in extracting oil for carboniferous 
era reservoirs.

With reference to the difference be-
tween production with the technol-
ogy of steam injection and the tra-

ditional production, Al-Naar made 
clear that KGOC has applied the 
technology of steam injection due 
to the kind of oil available under the 
ground, since steam heats the crude 
oil and reduces its viscosity thereby 
making it easier to extract.

Commenting on the cost of the cur-
rent production and the cost in the 
past, he said, “The project aims to 
produce over 500,000 bpd from re-
serves in which the traditional ways 
were not effective. Therefore, the 
project will have a significant role 
in increasing the profits of the com-
pany and it will reflect positively on 
KPC and the state exchequer.”

On the results expected from suc-
cessfully applying this project across 
all levels of the Kuwaiti oil sector, 
Al-Naar said the primary results of 

the project are promising and hope-
ful; in addition, it is possible to stan-
dardize the experiment across the 
entire field which is currently being 
assessed. 

This project aims to produce over 
500,000 bpd from the reserves that 
can be extracted from Eocene Reser-
voir 1 after treating associated water 
which is converted into steam and 
pumped into the oil reservoir.

Al-Naar further indicated that KGOC 
has received several specialized en-
gineers in oil industry from all over 
the world to have a look on the ac-
tual steps of the project, its results 
and goals. He added that all coun-
tries having carboniferous reservoirs 
were eagerly watching the project to 
apply it on their own reservoirs once 
it achieves success here.

Al-Naar concluded by saying that 
KGOC formed a 40-member team 
from the Kuwaiti and Saudi sides, 
consisting of operators, technicians 
and shift supervisors, who par-
ticipated in 18-months of intensive 
training courses with Chevron Com-
pany in California on steam flooding 
techniques.

Ways of extracting 
oil from underground 

cope with its kind
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Kuwait Foreign Petroleum Ex-
ploration Company (KUFPEC) 
was established in 1981. It is in 
charge of exploring, developing 
and producing crude oil and nat-
ural gas outside the country. The 
company has 51 projects distrib-
uted across 13 countries on three 
continents and continues to in-
cessantly seek opportunities to 
further develop its projects and 
extend investments in lucrative 
ventures to underpin its strate-
gic goals which are epitomized 
in optimizing production and re-
serves.

To learn more about the activities 
and tasks of the company, KPC 
World Newsletter interviewed 
Mrs. Ghada Yousef Al-Amer, 
Manager of Corporate Planning 
at KUFPEC. Emphasizing that 

the company is keen on achiev-
ing the strategic goals of the Ku-
waiti oil sector, Al-Amer said that 
KUFPEC constantly endeavors to 
bolster its relations with partners, 
operators and government authori-
ties of countries where it has oil 
investments.  In order to achieve 
progress for Kuwaiti investments 
and interests abroad, KUFPEC 
also seeks to exchange experienc-
es and modern technologies in the 
fields of exploration, development 
and production with the Kuwaiti 
oil companies to help develop the 
country’s oil and gas industry.

Elaborating on the goals allotted to 
KUFPEC as part of the 2030 strat-
egy, and the mechanism involved 
in achieving them, Al-Amer said 
these goals can be summed up un-
der the following items:

Achieve crude oil and gas pro-•	
duction/reserve targets of:

Net production target of 80,000 •	
bpd of oil equivalent by 2010.

Net production target of •	
130,000 bpd of oil equivalent 
by 2015.

Net production target of 20,000 •	
bpd of oil equivalent by 2020 
and maintain it through 2030. 

To prioritize investment oppor-•	
tunities that facilitates transfer 
of technology and expertise to 
local oil companies.

To achieve and maintain an •	
optimal ratio of oil and gas in-
vestments in its international 
exploration and productions.

To gain an operational role in •	
its upstream activities as per 

We seek to achieve KPC’s strategic goals

KUFPEC…
precise plans and obvious visions to 
convey technology from and to Kuwait

Ghada Al-Amer:
We prioritize investment 
opportunities…We seek dili-
gently to share technology 
and experience
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following percentages:

5% of production in 2015•	

10% of production in 2020•	

15% of production in 2025•	

20% of production in 2030•	

To carry out these directions, KUF-
PEC has allotted a plan and mecha-
nism to follow up and periodically 
review the progress of current vital 
projects in its portfolio. In addition, 
KUFPEC is continuously looking 
for new investment opportunities 
in the international markets to help 
achieve the strategic directions of 
the Kuwaiti oil sector.

“We cannot disregard the impor-
tance of developing our manpow-
er, which is considered one of the 
key elements in developing the 
company. Accordingly, KUFPEC 
has allotted specific plans aimed 
at increasing the efficiency of per-
sonnel and improving their skills 
through conducting intensive train-
ing programs in various domains. 
The company also seeks to fill job 
vacancies in this sector with Ku-
waiti manpower as it is considered 
an important resource of Kuwait’s 
income and it provides an appro-
priate future for its citizens,” noted 
Al-Amer.

With regard to her personal expe-
rience in the oil sector, Al-Amer 
said she joined Public Authority 
for Housing following her gradu-
ation from College of Engineering 
at Kuwait University. After that, 
she moved to Kuwait Oil Company 
where she was promoted to several 
positions that helped improve her 
technical and administrative skills. 
She considered KOC an academy 
since it provided her with good 
opportunities for gaining various 
experiences in the exploration, de-

velopment and production field. 
Later on, she moved to KUFPEC, 
which has greatly improved its 
technical and administrative skills 
and capabilities, particularly in the 
international field, as its work na-
ture involves interaction with re-
nowned national and international 
oil companies.

Highlighting the role of woman 
in the Kuwaiti oil sector, Al-Am-
er said the role of woman, their 
abilities and capabilities in the oil 
industry are not appropriately ap-
preciated, especially in the male 
dominated culture prevalent in 
Arab world, which grants priority 
to men in recruitments to this vital 
sector.

Al-Amer outlined some of the 
hindrances that impede woman’s 
progress in this sector as:

The presence of some laws that •	
are unfair to woman.

Some jobs are allotted exclu-•	
sively for men.

Depriving women from occu-•	
pying technical positions.

Customs and traditions that •	
hamper work environment.

Lack of trust in woman’s effi-•	
ciency and ability to fulfill her 
duties.

Lack of appropriate apprecia-•	
tion for woman’s abilities and 
thereby being sidelined from 
competitions.

Lack of appraisal for her work •	
by men to avoid misunder-
standing.

Opportunities of promotion are •	
weak compared to men. 

“As a woman I confronted some of 
these obstacles but I patiently ex-
erted tremendous efforts to prove 
myself and my efficiency in per-
forming my duties as I believe 
that woman can defend her rights 
and achievements. I managed to 
achieve my goals thanks to the 
support I received from colleagues 
and senior officials who appreci-
ated my efforts and trusted in my 
capabilities.”

On the conditions that woman need 
to fulfill to occupy senior positions 
like a manager, Al-Amer said the 
conditions of each position are the 
same for men and woman. She said 
that basically occupying a specific 
post depended on the administra-
tive skills of the nominee and how 
efficiently they could perform the 
job.

However, she added, an effective 
and efficient manager should be a 
visionary, be able to allocate plans 
for short and long-term goals, and 
most importantly be able to imple-
ments these goals and adequately 
follow up on its progress. They 
should shoulder their responsibili-
ties and be able to take decisive 
and timely decision. They should 
be well-versed in communication 
skills and encourage employees to 
be innovative, while promoting a 
spirit of teamwork and respecting 
their opinions and believing in their 
abilities and skills. A true manager 
should act as a mentor, helping em-
ployees improve themselves and 
preparing them to one day succeed 
to the managerial post.

The role of woman and 
her capabilities in oil 

industry are substantial. 
Yet, they aren't 

properly appreciated
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However, to keep in line with in-
ternational changes occurring in 
the field of technical exhibitions 
among large industrial oil com-
panies, KOC has now decided to 
replace its older exhibition with 
another one tasked with presenting 
the entire Kuwaiti oil industry.

To learn more about KOC exhibi-
tion and the modern systems which 
it will feature, KPC World News-
letter interviewed Abdulkhaliq 
Al-Ali, Manager of Media Depart-
ment at KOC. Al-Ali began by say-
ing that the idea of establishing a 
new exhibition for the company 
emerged in 2004, after it was no-
ticed that the earlier exhibition, 
which was established in the 1950s 
of the last century did not meet the 
needs of its visitors and was un-
able to cope with requirements of 
the information revolution.  Also, 
the items exhibited did not repre-
sent the various phases of the oil 
industry in a satisfactory manner. 
Therefore, the company decided 
to establish the new exhibition, in 
accordance with established inter-

national exhibition standards, to 
create awareness of the country’s 
distinguished oil culture and its in-
fluence on Kuwaiti society.

Al-Ali further indicated that when 
KOC received the idea of establish-
ing the new exhibition, it formed a 
team comprised of seven members 
from different technical specializa-
tions such as Information Technol-
ogy, Public and Media Relations 
to allot the goals of the exhibition 
and ascertain the age groups which 
will benefit from it. After the con-
cerned officials were convinced 
with the idea and the goals of the 
exhibition, the required studies 
were conducted to start the imple-
mentation process. These studies 
took nearly one year and half; in 
addition, the team members paid 
visits to several international exhi-
bitions such as the oil exhibition in 
Norway, oil exhibition in Houston, 
Aramco exhibition in Saudi Arabia 
and a number of technological ex-
hibitions in the United Kingdom to 
get innovative ideas related to the 
project. These trips helped the ex-

perts gain a complete vision about 
the exhibition, its mechanism and 
ways of delivering information to 
the visitors in an attractive and ex-
citing manner. 

Regarding the design of the exhi-
bition, Al-Ali pointed out that one 
of the British engineers submit-
ted a design in the shape of a spi-
ral ‘Ammonite’, which takes the 
visitor on a journey starting with 
listening to an explanation about 
the beginnings of oil, through the 
various phases of exploring for it 
in Kuwait and on to the production 
and refining phases.

The exhibition will include several 
geological structures, geographi-
cal locations and other means to 
assist in delivering information to 
the visitors in an easy and exciting 
manner. In fact, the new exhibition 
will not only represent KOC but 
also the entire Kuwaiti oil sector. 
Accordingly, it will include sev-
eral booths covering the different 
patterns of the Kuwaiti oil and gas 
industry.

Abdulkhaliq Al-Ali: 

Ahmad Al-Jaber Oil and Gas Ex-
hibition is a quantum leap in 
the concept of exhibitions 
around the world

It is carried out in accordance with latest interna-

tional technological standards

Technical exhibitions affiliated to industrial companies and institutions are considered an important ele-
ment in increasing awareness and gaining insights into the workings of the company. From this viewpoint, 
Kuwait Oil Company (KOC) had established a permanent exhibition which highlighted the different 
phases of the Kuwaiti oil industry, starting from exploration all the way to exporting of oil.
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Al-Ali further added the exhibition 
will include an auditorium that can 
accommodate 250 people to host 
conferences and various activities 
of the oil sector. This auditorium 
will help reduce the costs of hiring 
halls in hotels. The exhibition will 
also have a multi-purpose room to 
host any other activity that may be 
held on the sidelines of the exhibi-
tion. Besides a hall for VIP guests, 
the exhibition will feature a large 
room to serve as a restaurant, a 
specialized media center and a 
souvenir shop with gifts related 
to the oil and gas industry. On the 
outside of the exhibition, a garden 
with models of oil-tanker anchors, 
drilling towers and platforms is 
also planned. 

Al-Ali revealed that the company 
has prepared an introductory film 
on the oil industry and this will be 
displayed in the entrance of the ex-
hibition to attract the attention of 
visitors.

Asked about the booths of the ex-
hibition, Al-Ali clarified that the 
exhibition will be established on 
60,000 square meters and will in-
clude parking space for 25,000 cars 
and 20 larger vehicles. It will in-
clude six key booths; the first will 
be on the underground floor; in ad-
dition, it will be called “Origins of 
oil” through which the visitor will 
recognize the geological theories 
which are related to oil. This first 
booth includes also a number of in-
teractive maquettes which the visi-

tor can operate through a magnetic 
card that gives him access.

The second booth is called “Explo-
ration” booth which will include 
an interactive map for the State of 
Kuwait with maquettes that enable 
visitors to be acquainted with the 
sites of the oilfields and the geo-
logical structures of each field be-
sides providing information about 
the field. It will include interac-
tive personalities of scientists with 
whom the visitor can enter into 
conversation, asking questions and 
making inquiries.

The third booth increases the 
awareness of the visitor towards 
the operation of oil refining. Thus, 
it has been designed as an industrial 
installation including a number of 
maquettes which clarify the kinds 
of oil, drilling towers and oil tank-
ers. These items are also attached 
with interactive technologies that 
clarify the ways of anchoring tank-
ers, unloading and downloading 
them as per the procedures of safe-
ty and environment. 

The fourth booth clarifies the 
multiple usages of oil and its dis-
tillates; whereas the fifth booth 
which is called “Controlling fire” 
highlights the fires that erupt on oil 
wells and the ways of quenching 
them. It also displays a number of 
true videos captured while extin-
guishing these fires. These videos 
have been treated with the help of 
the modern technology and mod-

ern designs to make the visitor live 
inside the incident. These videos 
will include some news broadcasts 
from different international news 
agencies that announced the news 
of the burning wells, to underpin 
the image for the visitor.

The sixth booth will spotlight 
Kuwait’s daily oil production, 
not with the help of figures but 
through displaying several promi-
nent architectural structures such 
as the Kuwait Towers and Petronas 
Towers in Malaysia. There is also 
a comparison between the quanti-
ties of oil produced locally with 
the capacity of these buildings to 
simplify the idea to the visitor. 

Al-Ali said, “The site of the exhibi-
tion will be on a hillock in the en-
trance of Al-Ahmadi City near the 
headquarters of Al-Ahmadi Gover-
norate to enable the visitor to clearly 
view the distant refineries, northern 
tanks and export terminals. KOC 
personnel are eagerly hoping that 
His Highness the Amir will inaugu-
rate it as the exhibition represents a 
quantum leap in the concept of ex-
hibitions all over the world.”

It is worth mentioning that an in-
tensive media campaign will be 
launched during the inauguration 
of the exhibition to highlight its 
role which is epitomized in spread-
ing oil information to general pub-
lic. The exhibition is also provided 
with a huge screen to display a 
documentary film in this regard.
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Petroleum Training Center (PTC), which is affiliated to the Training and Career Development Sector at 
KPC, exerts tremendous efforts to stimulate the personnel of the oil sector and improve their skills using 
the latest training and development standards in order to meet the requirements of labor market. In addi-
tion, it holds intensive training courses for new recruits to enable them to  effectively perform their duties 
in the various sectors of KPC and its subsidiaries.

To learn more about the role of 
PTC and its key duties, KPC World 
Newsletter interviewed Eng. Da-
woud Ashkanani, Training Man-
ager at PTC, who stressed that KPC 
and its subsidiaries firmly believe 
that manpower, not oil, is the true 
resource  and key support of the 
country in its development journey. 
It is this belief in the importance of 
manpower that compelled KPC to 
establish a strong and unified train-
ing and institution in the 1980s. 
This institution aims to provide the 
oil sector with a steady stream of 
efficient personnel. 

Talking about the training program, 
Mr. Ashkanani said any train-

ing course has its characteristics 
in terms of its period, its goal, its 
scientific subject and content, the 
targeted group and the location and 
time of conducting the program. 
There are short  and long programs, 
and some of them are internation-
ally accredited.

The short programs: These pro-•	
grams in various fields are held 

for less than one month. Some 
of them may last for only one or 
two days.

The long programs:  These pro-•	
grams usually last for more than 
one month;  some of them may 
last for one year or more.

Within the past few years, PTC 
has organized several important 
training programs, including in-
troductory programs regarding the 
oil industry, programs for refinery 
operators, security-men, firefight-
ers and other programs for learning 
English language and secretarial 
duties. 

Indicating that in 2010-11the cen-

Dawoud Ashkanani :
PTC is pride for Kuwait’s oil 
industry as it is one of the 
distinguished training cen-
ters in the region

PTC achieves 
unprecedented leap 
through applying 
training programs
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ter held training courses in 1,089 
programs for 16,934 trainees, Mr. 
Ashkanani  said that in 2011-12 
the center organized 1,131 training 
programs for 18,085 personnel. He 
further revealed that the number of 
training programs till date is 1,598 
and the number of personnel trained 
has reached 25,485.

With reference to the intensive 
training courses which last between 
one to three months for the new re-
cruits in KPC and its subsidiaries, 
Mr. Ashkanani said the center held 
meetings with the various Training 
and Career Development Depart-
ments in the oil sector, once the 
procedures for the previous year>s 
recruitment were finalized, in order 
to determine the number of new 
personnel who should join such 
training programs. He indicated 
that this year the number reached 
500 trainees.

Mr. Ashkanani added that besides 
basic information regarding the oil 
industry and the responsibilities of 
the various oil companies, the train-
ing provided the trainees with tech-
nical and administrative informa-
tion to meet their career needs. In 
addition to theoretical lessons the 
personnel were taken on field visits 
designed to familiarize them with 
various locations and workings of 
the oil companies.

Revealing that PTC recently orga-
nized a program for new recruits 
of the oil sector from Subsurface 
research and technology section, 
Mr. Ashkanani added that in total 
around 95 female and male engi-
neers joined the six-week course. 
The trainees were provided with 
basic information regarding the ge-
ology of wells, the maps of the seis-
mic survey, the operations of drill-
ing and producing oil. Moreover, 
field visits were conducted for them 
to the various locations of KOC to 
help them gain practical and techni-

cal skills required for this job.

With regard to the step of training 
top officials in the oil sector, Mr. 
Ashkanani said PTC recently ac-
complished an unprecedented step, 
which is epitomized by executing a 
media training program, for the se-
nior officials of the Kuwaiti oil sec-
tor to provide them with the basic 
rules of success with media. Con-
sequently, it focused on the ways of 
performance, managing interviews 
and TV interviews and other activi-
ties. These training courses were 
attended by KPC’s CEO, Chairper-
sons, Managing Directors and their 
deputies and managers in KPC and 
its subsidiaries. 

Mr. Ashkanani further added that 
PTC also conducted a supervision 
training program for the managers 
and team leaders of the oil sector to 
acquaint them with the latest inter-
national concepts in this domain.

On the criteria employed to select 
companies that will provide training 

to the oil sector personnel at PTC, 
Mr. Ashkanani pointed out that a 
number of administrative decisions 
have been issued to form commit-
tees that are charged with selecting 
the trainers, whether they are com-
panies or institutions. In addition, 
there are other committees that eval-
uate the subjects submitted by the 
trainers for the training programs. 
A separate committee evaluates and 
decides on specific programs based 
on the best presentations  submitted 
for these training programs. These 
committees, which include manag-
ers and team leaders from KPC and 
its subsidiaries, are responsible for 
selecting the best offers provided in 
this regard.

Mr. Ashkanani finally underlined 
some important future plans for the 
center, including the plan to con-
vert PTC into an academy for oil 
and gas and increase the capacity 
of the center in terms of the number 
of the trainees, to cope with KPC 
2030 strategic directions and its 
projects, in order to provide various 
fields in the oil sector with efficient 
personnel. In addition, the center 
also plans to update the training 
workshops and provide them with 
the latest systems, as well as carry 
out more international accredited 
programs to enable the oil sector to 
optimize its resource using efficient 
and highly-qualified personnel.

Training is similar to 
any other investment 

that should be properly 
assessed to achieve its 

goals
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Shale Oil and 
Energy Security

By Mohammed Al-Shatti

Manager Coordination and Follow-up at Deputy 
Chairman & CEO Office at KPC 

Analysts believe that the extraction of oil from non-traditional sources in the United States, and a subsequent 
decrease in oil imports, will have a significant impact on the international oil market. After US increased its 
production from 6.2 million bpd in January 2012 to 7.1 bpd million in January 2013, several experts began 
speaking about America’s imminent self-sufficiency in oil. It is worth noting that the amount of oil reserves 
extracted from shale layers is nearly 130 billion barrels.

Although media have recently pub-
lished reports on the possibility of 
US giving up its imported crude, 
the fact remains that it is difficult 
for USA to achieve self-sufficiency 
from crude oil due to a number of 
factors such as:

Despite demand for oil de-1. 
creased to 18.8 million bpd in 
2011, from the 20.8 million bpd 
in 2005, there is still a steady 
demand for imported oil. 

In 2012 the US imported 8.6 2. 

million bpd; as such it is diffi-
cult to imagine a situation where 
the US can cover its needs for 
crude oil through developing 
local shale oil production. How-
ever, it is possible that as shale 
oil production increases, the US 
could decrease its oil imports.

Nonetheless, there is no denying 
that the successes achieved by the 
US in shale oil production will in-
fluence crude oil markets in the fu-
ture. In 2005, following an increase 
in shale oil production from Eagle 
Ford formation, Pierre Shale and 
Bakken formation, which represent 
light oil of high quality, there was a 
large reduction in imports. Increase 
in Shale oil production has among 
other also led to: 

A decline of imports from Ni-1. 
geria from average 1.1 million 

Producing shale oil is 
a significant event that 
will influence markets 

for years
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bpd in 2005 to 415,000 bpd in 
2012.

A small decline in imports from 2. 
Saudi Arabia, from average 1.5 
million bpd in 2005 to 1.4 mil-
lion bpd in 2012.

A hike in Kuwait’s crude oil 3. 
sales from 241,000 bpd in 2004 
to 314,000 bpd in 2012.

Maintaining the average of im-4. 
ports from the Gulf region at 
the level of 2.2 million bpd.

A significant hike in crude oil 5. 
imports from Canada — from 
1.6 million bpd in 2004 to 2.4 
million bpd in 2012.

These figures reflect the extent to 
which US imports have been influ-
enced, especially its light oil im-
ports from Nigeria.

When looking forward to the future 
until 2025, we are talking about the 
necessity for an increase in oil pro-
duction by the end of this period. It 
is obvious that the US will have to 
either increase local production to 

around 10 million bpd, or increase 
its current import of 8.6 million 
bpd, to meet its average daily de-
mand of 18.8 million bpd. In this 
scenario, the US will need to hike 
its current production by 800,000 
bpd to just meet its local consump-
tion. It is clear that the US will have 
to first fulfill its internal demands 
before it can begin exporting crude 
oil in the international market. 

Shale oil

Shale oil is considered a light crude 
oil with characteristics similar to 
ordinary light crude oil. It is usu-
ally found in deep rocks and it is 
extracted through cracking these 
rocks by drilling deep horizontal 
wells. This technology is similar to 
the technology applied to extract 

shale gas; the extracted oil has to be 
then gathered and refined in stan-
dard refineries before being made 
available.

Influences of developing shale oil 
production

Marketing of surplus crude oil 1. 
in the American market along 

It is difficult to expect 
that USA will be self-

sufficient in its crude oil 
needs
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with an expected hike in OPEC 
production will intensify com-
petition in the lucrative Asian 
markets, while increasing pres-
sure on prices in the interna-
tional market.

Competition among producing 2. 
countries will decrease their 
profit from Asian markets.

Such decreases in profit will 3. 
lead to weakening revenues 
of producing countries whose 
economy depends mainly on oil 
and gas.

Such an environment will cre-4. 
ate opportunities for competi-
tion among leading oil compa-
nies and producing countries 
as they vie for lucrative deals, 
especially in the refining sector, 
from promising markets.

Besides the US, major techno-5. 
logical progress in developing 
shale oil production is taking 
place in countries such as in 
China and Australia.

Natural gas usage will increase 6. 
exponentially in the transporta-
tion sector.

The decline in demand on OPEC 7. 
oil within the coming years will 
have considerable influence in 
the region.

It is possible to sum up a number 
of factors which may impact the 

American oil markets as follows:

 The separation of US oil prices 1. 
from the bases of the interna-
tional market and losing com-
munication with Brent may 
lead to these oils losing their 
domination on the oil markets 
as a reference for pricing.

 The energy policy of increasing 2. 
energy efficiency and develop-
ing renewable energy sources 
will impact fossil fuels.

 The decrease in the imports of 3. 
crude oil and increase in export 
of petroleum products, espe-
cially diesel and gasoline mean 
an improvement in the trade 
deficit.

 The process of developing oil 4. 
and gas production from the 
non-traditional sources has 
helped provide nearly 1.7 mil-
lion jobs so far. In addition, it 
is expected that this number 
will increase to 3 million jobs 
by 2020. The industries which 
will benefit greatly from such 
steps in the US are local energy 
suppliers, energy producers and 
companies delivering electric-
ity services.

 Mounting pressure on prices 5. 
of oil and natural gas which are 
used as feed in the petrochemi-
cal industry as well as in iron, 
aluminum and glass industries. 
It is mentioned that plans have 
been announced to produce eth-
ylene there.

 The expansion in production 6. 
of natural gas will convert the 
USA and Canada into export-
ers of natural gas. This has also 
helped reduce carbon emissions 
within the past four years.

 It is expected that USA will 7. 
expand its exports of petroleum 
products, petrochemicals and 
fertilizers.
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Challenges of developing shale 
oil

Analysts and experts believe that 
profits will continue to stay high 
as the price of barrel of oil inter-
nationally is currently nearly $110; 
yet, they point out that these prof-
its have raised certain environment 
concerns, such as the storing of re-
maining shale oil that might con-
taminate underground water.

Oil producing countries and new 
explorations

The Gulf area is considered a stra-
tegic area as it possesses huge re-
serves of oil and accounted for 
nearly 48 percent of the interna-
tional oil production and 38 percent 
of international reserves. These re-
serves which are available in the 
GCC countries are of international 
importance as they are considered 
the safety valve for the world’s en-
ergy security. Because GCC coun-
tries are a key reason for stability of 
the oil market and its prices, the in-
crease in oil production within the 
US is not a cause for undue worry 
among states in the region. Howev-

er, the expected increase in US oil 
production should be treated in liai-
son with the following proposals:

1-  On cooperation within OPEC

OPEC members should underpin 
cooperation for their good to stabi-
lize oil markets and prices to enable 
them to achieve their obligations. It 
is mentioned that OPEC members 
should agree at a certain produc-
tion ceiling through which they can 
achieve balance in the market.

 2- On the level of competition

The oil companies and the produc-
ing countries should launch invest-
ments in the field of refining in the 
promising consumer countries to 
provide safe outlet for the crude 
oil.

3- It is preferable to diversify sourc-
es of income and energy, especially 

given the available financial abun-
dance that can be investment in 
renewable technology and related 
fields.

4-  To allot appropriate solution to 
reduce the percentage of electricity 
consumption in producing coun-
tries.

5-  To encourage establishing bal-
anced partnerships with interna-
tional companies to exchange ex-
periences and technology, as well 
as optimizing energy resources. It 
is noteworthy that GCC countries 
managed to take such steps very 
early on through bolstering their 
offices internationally.

6-  The step of stabilizing markets 
and prices at acceptable levels al-
lows for investment in develop-
ing different kinds of energy, from 
both traditional and non-traditional 
sources. However, such steps re-
quire intensified efforts by pro-
ducers and consumers under the 
umbrella of International Energy 
Agency. This cooperation will also 
help face future challenges to en-
ergy supplies, especially with the 
current abundance in fossil fuels.

Producing shale oil 
threatens oil contracts 
and investments in the 

Asian market
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Kuwait Petroleum Corporation (KPC) and its subsidiaries are keen on complying with international and 
local environmental criteria in its operations, so as to occupy an advanced position amongst international 
companies. Therefore, Kuwait Oil Company (KOC) in particular pays special attention to environmental 
matters and this is evident in the number of nature reserves that it has inaugurated in its operational 
areas. This reflects the company’s keenness on protecting the local environment and underpins its com-
mitment to protecting wildlife in various areas of Kuwait.

To learn more about the latest na-
ture reserve Al-Abdaliya, which 
KOC has recently inaugurated, 
KPC World Newsletter inter-
viewed Mr. Ali Hussein Al-Kan-
dari, Manager of Operation and 
Gas Projects, and Mr. Omar Sadiq, 
Manager of Operations Group - 
West Kuwait, who are in charge of 
supervising the reserve.

Al-Kandari said that Al-Abdaliya 
reserve is located 50 kilometers 
from Kuwait City and was imple-
mented in two phases. The first 
covers one million square meters 
and it was completed in April 
2011, within a period of 100 days. 
The second phase is spread over 
two million square meters and it 
was completed in February, 2012. 

Al-Kandari clarified that KOC is 

in charge of operations of explora-
tion, drilling and extracting oil and 
natural gas; he indicated that some 
people believed that oil companies 
generally harm the environment 
through their various operations 
such as drilling, extracting, trans-
porting and burning oil that causes 
significant carbon emissions.

Al-Kandari added the idea of es-
tablishing the reserve began with 
the cleansing operations that took 

place in a number of sites attached 
to the West Kuwait Directorate. 
That step was aimed at collecting 
and removing the waste, and plant-
ing a number of trees and plants 
that were locally recognized as be-
ing helpful in rehabilitating wild-
life in those areas. So when the 
project of  creating Al-Abdaliya 
nature reserve appeared, KOC be-
gan taking the necessary concrete 
steps, including  communicating 
and collaborating with Public Au-
thority for Agricultural Affairs and 
Fish Resources (PAAAFR), which 
provided the project with 20,000 
seedlings, and Al-Ahmadi Service 
Group to carry out the project. 

Consequently, the company de-
cided to launch environment proj-
ects particularly in the area of Al-
Abdaliya reserve as the area was 

Al-Kandari:
Al-Abdaliya Reserve is 
established on 3 million 
square meters

We managed to 
complete the first phase 

of the reserve in 100 
days
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found to be rich in water resources 
despite the fact that it suffered 
from the huge quantities of waste 
left behind by annual camps erect-
ed by the public. The successful 
establishment of Al-Abdaliya na-
ture reserve has created a positive 
image for the company and has 
benefited the entire oil sector and 
the State of Kuwait.

For his part, Mr. Sadiq underlined 

the challenges they confronted 
while implementing the project 
such as the position of the reserve, 
which is near the annual camping 

area in Kabad. Therefore, several 
problems resulted from this such 
as negligence, over-grazing and 
the violations committed by the 
camp-goers against the reserve. 
So, the company had to fence the 
surrounding area of the reserve to 
protect the diligent efforts exerted 
by KOC, PAAAFR and Al-Ahma-
di Services Group.

Mr. Sadiq clarified that the time 

Sadiq:
Unregulated pasture and 
the dearth of material re-
sources are key challenge 
we managed to surmount

Tremendous efforts 
are exerted to control 

unregulated pasture in 
the reserve
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in carrying out the first phase of 
the project was a record for such 
project as the site of the reserve 
was full of neglected tires, grazing 
and waste left behind by public 
camps.

“We dug a two meter deep lake in 
the middle of the reserve to attract 
migrant birds. It is worth mention-
ing that the reserve received dif-
ferent kinds of migrant birds in 
April 2011, which coincided with 
the migration season of birds. This 
proved the success of the project 
especially with regard to its wild-
life. Today, Al-Abdaliya nature re-
serve continues to receive different 
kinds of migrant birds, including 
flamingos,” noted Mr. Sadiq.

As for the problem of over-graz-
ing and the procedures which the 
company took to confront it, Mr. 
Sadiq said, “Al-Abdaliya reserve 
is a closed area within which graz-

ing is not allowed; yet, we contin-
ued to suffer from this problem in 
the beginning of our work. This 
necessitated doubling efforts to 
surmount it in order to avoid los-
ing several distinguished kinds of 
plants which have been planted in 
the reserve.”

With regard to water shelf and ar-
tificial lakes and their role in wild-
life, Mr. Sadiq said, “Although the 
man-made lake plays a substantial 
role in the reserve, it is not a work-
able idea in all weather conditions; 
especially due to harsh winds that 
frequently fill the lake with sand 
wasting money and efforts.

Adding that all plants and saplings 
in Al-Abdaliya reserve are taken 
from the Kuwaiti environment, 
Mr. Sadiq added that this allowed 
the plants to survive the dry cli-
mate and helped wildlife easily 
adapt to it. 

The higher 
administration has 

fully supported us to 
complete the project
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Mr. Sadiq went on to say that the 
limited budget which is allotted 
for the project is one of the chal-
lenges that the company confront-
ed; therefore, they collaborated 
with several authorities to provide 
the project with its requirements. 
It needs to be pointed out that 
the company supported the Al-
Abdaliya nature reserve out of its 
concerns for the environment and 
wildlife in the area and the success 
of the project is the outcome of co-
operation between several authori-
ties.

It is worth mentioning that the sec-
ond phase of Al-Abdaliya reserve 
was inaugurated on 5 February, 
2013. This phase is established on 
3 million square meters and it in-
cludes over 40,000 saplings.

Mr. Sadiq finally thanked the au-
thorities who took part in fulfill-
ing the project such as PAAAFR, 
Al-Ahmadi Services Group and 
KOC’s higher administration, rep-
resented by Mr. Sami Al-Rushaid, 
Managing Director and Chairman 

of the Board of Directors at KOC, 
for his incessant support for the 
project and the special attention de-
voted to such environmental proj-
ects. In addition, KOC has taken 

several environmental initiatives 
such as “Rouh Al-Sahara Reserve” 
and Al-Qurain, which reflects the 
environmental principles that the 
company adopts.

The reserve includes 
20,000 different 

seedlings 
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